
 
 

Reject Military Housing Allowance Cuts 
 

Issue:  The Senate-passed FY17 Defense Authorization Bill (S. 2943) would reduce housing 
allowances by $10,000 a year – and far more in some cases -- for thousands of service members. 
 
Background:  The current military Basic Allowance for Housing (BAH) is set based on contracted 
surveys of housing expenditures by income level.  Allowances track to median housing costs by 
locality associated with the income for each military pay grade.  
 
The Senate defense bill proposal would pay the lesser of the authorized BAH or the 
servicemember’s actual housing cost.  In the case of servicemembers married to each other or 
who take military roommates, it would divide each member’s BAH by the number of military 
members sharing the housing.   
 
The House version of the defense bill includes no such provision. 
 
The Defense Department’s March 2016 report to Congress urged maintaining the current BAH 
methodology, asserting it is an essential component of Regular Military Compensation (RMC), 
which is the equivalent of a civilian salary.  “The Department believes it would be inappropriate to 
limit a member’s compensation by tying that compensation to actual expenses incurred for members 
stationed in the United States,” the report stated. “While some savings could be achieved by limiting 
compensation for dual-military couples, the Department does not recommend any change that would 
tie one member’s BAH payment to the assignment of another member. Such a change would penalize 
members for marrying another Service member, and co-locating; as such, the Department believes this 
to be inequitable to affected members.” 
 
A 1997 DoD report to Congress introduced the BAH concept to replace a previous methodology 
based on actual housing costs, stating, “The need to ascertain actual housing costs resulted in the 
introduction of intrusive surveys and member certifications of their housing costs and living 
arrangements…This is an expensive, cumbersome process without any added value. [A standard BAH] 
will allow for a consistent, equitable treatment for everyone…Service members will be free to spend 
their housing allowances any way they choose and will… be better off with the new system.” 
 
MOAA Position:  Agree with DoD objections.  The Senate-proposed change would: 
 

• Reduce family income up to $30,000 a year or more for dual-member couples and 
other housing sharers in higher-cost areas (see attached Example 1). 
 

• Reduce combined allowances for married members of different grades below 
BAH payable if the senior member married a civilian (see attached Example 2). 
 

• Penalize junior enlisted members who take roommates as their main chance to 
generate savings to invest in the new military retirement plan (which Congress 
mandated will rely more on members’ own savings) (see attached Example 3). 
 

• Penalize homeowners who kept a home from a previous assignment at the same 
duty station, rolled over capital gains into a new home, refinanced, paid off a 
mortgage, or otherwise made prudent homeowner decisions to reduce payments. 
 

Recommendation:  Reject the Senate BAH proposal in the FY17 Defense Authorization Bill. 



Example 1:  Two Army Majors (O-4s) married to each other stationed in Washington DC 
(no children) 

 
       Annual   Annual 
    Current BAH  Senate-Proposed BAH 
 
  Member 1:    $32,076          $16,038 
  Member 2:    $32,076          $16,038 
   
  Annual Family Income Loss         $32,076 
 
 
 
 
 
 

Example 2:   USAF E-9 married to USAF E-6 stationed at Randolph AFB, TX 
(two children) 

 
          Annual   Annual 
       Current BAH  Senate-Proposed BAH 

 
     E-9 (with depns BAH)       $21,420         $10,710 
     E-6 (without depns BAH)       $16,920         $   8,460 
 
     Annual Family Income Loss           $19,270 
 
 
     Senate Plan BAH for E9-civilian couple                $21,420 
          Senate Plan BAH for E9-E6 couple         $19,270 
Annual “Married to Military” Penalty         $ 2,250         
 
  
 
 
 
 

Example 3:   Three Single Roommates (E-4, E-5, and E-6) stationed in San Diego 
 
    Annual  Annual    Annual 
           Current BAH Senate-Proposed BAH          Sharer Loss 
 

  E-4:     $22,212  $7,404   $14,808 
  E-5:              $24,624  $8,208   $16,416 

         E-6:                $25,992  $8,664   $17,328 
 

    
  


